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Market Outlook 

KSE-100 on Thursday surged by over 700 points and 
concluded the session in the green zone amid the expectation 
that IMF and Pakistan would reach an agreement soon, 
helping the cash starved country avert default. The index 
made an intra-day high and low at 42,568 (844 points) and 
41,723 (0 points) respectively while closed at 42,467 by 
gaining 743 points. Trading volume has increased to 205mn 
shares as compared to 147mn shares on the previous trading 
day. Going forward, we expect the market to remain volatile 
amid macroeconomic uncertainties. The resistance of the 
index resides at 42,800. Breaking this level would further push 
the index towards 43,500. Contrarily, the support for the 
index resides at 41,746 (200 DMA). 

 

      Key News 
 

 
International 

Asia stocks ease, bonds brace for U.S. data test 
Asian shares slipped on Monday as investors hunkered down 

for U.S. inflation and retail sales data that could jolt the 

outlook for interest rates globally, while tempering or 

accelerating the recent spike in bond yields. An air of 

geopolitical mystery was added by news the U.S air force had 

shot down a flying object near the Canadian border, the fourth 

object downed this month. see more… 

Oil falls on demand concerns as impact of Russian output cut 
fades 
Oil prices eased on Monday after rising 2% in the previous 
session as investors shrugged off the impact of Russian output 
cuts, instead focusing on short-term demand concerns 
stemming from refinery maintenance in Asia and the United 
States. Prices rose on Friday after Russia, the world's third 
largest oil producer, said it would cut crude see more… 

Politics 

‘Super king’ Bajwa, not US, behind ouster: Imran 
fter months of allegations, former prime minister Imran Khan 
has given a clean chit to the United States and instead held 
former army chief Qamar Javed Bajwa responsible for the 
‘conspiracy’ which resulted in his ouster via a no-confidence 
motion in April last year. see more… 

Economy 

Talks with IMF to conclude next week: Supplementary 
budget through ordinance expected - Neutral 
Under the finance ministry and relevant departments, the 
details for the fulfilment of terms and required actions for an 
increase in revenue are being worked out. The supplementary 
budget would be ready next week, and, in all see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,856.50  36.95 0.21% ▼ 

 DSE 30                   2,235.36  6.21 0.28% ▼ 

 SHANGHAI                   3,271.42  10.74 0.33% ▲ 

 Hang Seng                 20,978.00  212.42 1.00% ▼ 

 Nikkei 225                 27,357.50  313.48 1.13% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,882.45  28.7 0.36% ▼ 

 DAX 30                 15,307.98  215.44 1.39% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,869.27  169.39 0.50% ▲ 

 S&P 500                   4,090.46  8.96 0.22% ▲ 

 NASDAQ                 12,304.92  76.25 0.62% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,872.05  2.45 0.13% ▼ 

 Oil-WTI (bbl)                        79.02  0.7 0.88% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      271.25  2.75 1.02% ▲ 

 EURO/PKR                      290.72  1.31 0.45% ▲ 

 GBP/PKR                      328.01  2.06 0.63% ▲ 

 AED/PKR                        73.81  0.41 0.56% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asia-stocks-ease-bonds-brace-for-us-data-test-3001290
https://www.investing.com/news/commodities-news/oil-falls-on-demand-concerns-as-impact-of-russian-output-cut-fades-3001310
https://www.dawn.com/news/1736897/super-king-bajwa-not-us-behind-ouster-imran
https://www.thenews.com.pk/print/1039928-talks-with-imf-to-conclude-next-week-supplementary-budget-through-ordinance-expected
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Pakistan’s external position under significant stress: Moody’s - 
Negative 
Pakis-tan’s external position is under significant stress, following 
delays in securing official sector financing which have driven a 
continued decline in Pakistan’s foreign exchange reserves, says 
Moody’s Investor Services (Moody’s). The rating agency issued a 
note following the International Monetary Fund (IMF) mission 
concluded its visit to see more… 
 

Bonds dive as IMF talks end without deal - Neutral 
Government bonds slumped on Friday after the country’s bailout 
talks with the International Monetary Fund ended without an 
agreement. The country’s bond due for repayment the soonest, in 
April 2024, tumbled 4.6 cents on the dollar or roughly 9%. Other 
bonds with longer repayment dates fell between 2 and 3 cents to 
leave them at less than half their face value. An IMF staff mission 
visited Islamabad from January 31 until February 9 to  see more… 
  

Reforms aimed at enhancing productivity can help economy 
grow sustainably, says World Bank - Neutral 
Pakistan’s economy can grow sustainably only if the country 
introduces productivity-enhancing reforms that facilitate a better 
allocation of resources into more dynamic activities, and of talent 
to more productive uses, says the World Bank. The bank in its 
report, “From Swimming in Sand to High and Sustainable Growth,” 
stated that the country’s inability to see more… 
 

Mini-budget tomake exports ‘uncompetitive’: PBF - Negative 
The Pakistan Business Forum (PBF) on Saturday said an expected 
mini-budget in the form of a hike in power and gas prices would 
increase the cost of doing business and make the exports 
uncompetitive in international markets. Business activities have 
already reduced on the back of devaluation of the rupee and an 
increase in petroleum prices, and the situation will get worst with 
a hike in electricity and see more… 
 

Interest payments on debt nearly double to Rs1.6 trillion - 
Negative 
Pakistan’s interest payments on its domestic and foreign debt 
soared by 95 percent in the second quarter of this fiscal year, 
devouring the majority of its revenue. “Pakistan government 
interest payment in December quarter almost doubled to Rs1.6 
trillion. Sixty percent of revenue goes in paying mark up on debt 
due to non-stop borrowing at a high-interest rate,” Topline 
Securities’ CEO Mohammed Sohail stated on his see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Inflation hits 34.83% on annual basis - Negative 
The trend of rising prices of essential items continued in the 
outgoing week as the rate of inflation has increased by 0.17%, 
while the hike on an annual basis has reached 34.83%. 
According to the weekly figures released by the Pakistan 
Bureau of Statistics (PBS), during the week ending on February 
9, 2023, a total of 29 essential commodities became expensive 
in the country, see more… 
 

Refinery shutdown isn’t ‘price sensitive’ info: Cnergyico - 
Neutral 

Oil refining and marketing company Cnergyico PK Ltd said on 
Friday the update about a shutdown in its refinery operations 
doesn’t fall under the purview of price sensitive information. 
In response to an earlier letter from the Securities and 
Exchange Commission of Pakistan that sought explanation 
from the company over the refinery see more… 
 

Acute Petrol Shortage to Hit Pakistan Next Week - Negative 
Refineries warned on Thursday that a petrol crisis could hit 
the country by mid-February if the government fails to resolve 
letters of credit (LCs) issues for imported raw materials and 
additives needed by the local refining sector. The refining 
sector said in a series of letters that the delay in payments for 
raw materials and additives, exacerbated by the dollar 
shortage, had severely hampered petrol production see more… 
 

Gas tariffs to be raised for consumers of SNGPL, SSGC - 
Negative 
Gas tariffs will have to be raised by Rs 98 per mmbtu for 
SNGPL consumers and Rs 109.91 per mmbtu for SSGC 
consumers to meet the International Monetary Fund ninth 
review prior condition of zero increase in gas sector circular 
debt for the remaining four months of the current fiscal year. 
Informed sources told this correspondent that to see more… 
 

Govt redoubles efforts to convince IMF: Power subsidy over 
for farmers, exporters - Negative 
Redoubling efforts to meet the IMF conditions, the federal 
cabinet Sunday approved a plan to increase the power tariff 
and end subsidies. The cabinet approved a revised circular 
debt management plan through circulation in this regard, 
local media reported. According to the plan, which will be 
presented to the IMF, the government will jack up power 
prices by Rs7.91 per unit in four quarterly adjustments  see more… 

 
 

https://epaper.brecorder.com/2023/02/11/1-page/954774-news.html
https://epaper.brecorder.com/2023/02/11/1-page/954771-news.html
https://epaper.brecorder.com/2023/02/11/3-page/954788-news.html
https://www.thenews.com.pk/print/1039755-mini-budget-tomake-exports-uncompetitive-pbf
https://www.thenews.com.pk/print/1039758-interest-payments-on-debt-nearly-double-to-rs1-6-trillion
https://tribune.com.pk/story/2400628/inflation-hits-3483-on-annual-basis
https://www.dawn.com/news/1736455/refinery-shutdown-isnt-price-sensitive-info-cnergyico
https://propakistani.pk/2023/02/10/acute-petrol-shortage-to-hit-pakistan-next-week/
https://epaper.brecorder.com/2023/02/11/1-page/954772-news.html
https://www.thenews.com.pk/print/1040041-govt-redoubles-efforts-to-convince-imf-s-slug-power-subsidy-over-for-farmers-exporters
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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